UP& DOWN — 
WALL STREET 


By ALAN ABELSON - 


Gee How naive can you ‘get? We always thought’ 


those initials stood -for Central Intelligence 
Agency. But now we know-better. They réally stand 
for Casey Investing Again. Thanks to the compulsory. 


disclosure of our leading civil servants’ finances, we 
can report that Mr. Casey, director of the CIA, in. 


other words, the nation’s Supersleuth, loves to trade 


stocks and bonds. What's. more; he’s very good at it.: 
His timing particularly is great. Last “August, for: 


-example, he was among :thé ‘first to-hear the mighty 
roar of the bull, and théy-didn’t-have to ring the bell 
more.than once. From August:20:through the end of 
‘that memorable, fantastic month, he made no fewer. 
than 16 buys, in the process ‘pouring something be- 
tween $410,000 and over $1 million into the. market.” 
‘Moreover, he also snatched up three-quarters of a 


million bucks worth of Treasury*bills. So much for the~ 


sneerers and scoffers who objected to Mr. Casey’s’ 
appointment on the grounds he lacked commitment. 
He’d have made an even greater commitment if he 
hadn’t run out of dimes calling his broker... 
What’s more, Mr. Casey grabbed the bull by the 


horns and rode its wonderful charge all the way up, ~ 


continuing to buy vigorously right through December. 
In that critical stretch from late August to late Septem- 
ber. he put something in the range of $1.5 million and 
$2.2 million into the market. That’s the kind of fellow 
we want running the spy store: nerves of steel, no 
shivering and: shaking, no tremulous trembling before 
the threat of nuclear war or a.100-point correction. ~ 

. We've not a scintilla of doubt that. the small- 
minded souls in Washington, those cocktail-party 
cynics, who are always selling America short. will carp 
that Mr. Casey can’t tend his portfolio with such 
diligence and still discharge his obligations as head 
of the CIA. Well, we just wish they'd stop squawking 
long enough to think it through. 

To begin with, in his job, Mr. Casey is, of course, 
intimately involved with the country’s security; so 
“why shouldn’t he be intimately involved with the 
country’s securities? And, too, his trading activity 
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$ ae . Casey that the general public 
rarely glimpses. To the overwhelming majority of the 
citizens of this great nation, he’s a tough-minded, 
hard-nosed. strong-armed, two-fisted, iron-stomached, 
sure-footed man. But there’s a touchingly sentimental 
strain in Mr. Casey as well. Remember, he was for- 
merly head of the SEC, and he still has warm feelings 
forthe many friends on Walt Street he made while in 
that post. Every chance he gets, accordingly, he tries to 


throw a little business their way. And. in tum, he’s a 


beloved figure.on the Street, 
known as Churner Casey. 

.. All told, Washington Editor Tom Donlan reckons, 
Casey‘did 136 separate transactions last year in securi- 
ties. As you might-expect for.anyone connected with a 
spook agency, he’s:very much interested in technol- 
ogy. Hence -his purchases of. MCI .(the CIA -in the 


where he’s affectionately 


“normal course.df business does a lot-of phone:tapping, 


so it’s natural that he’d be attracted to that feisty outfit 
that’s giving AT&T.a run for its money). No surprise, 
either, what with the world going to pot, a global 
gumshoe like Mr. Casey would have a weakness for 
drugs, .and -his portfolio was chock full of Abbotts, . 
Mercks and Bristol-Myerses. Nor was he put off by 
the Tylenol scare—he -knew 


‘from secret reports that the epi- 


sode wasn’t, as widely rumored, 
part of an international conspir- | 
acy, so he bought Johnson & 
Johmson- 
CIA people, .of course, are 
always sending out messages to 
the far corners of the earth from 
little radio transmitters tucked 
away in the fillings in their 
teeth, so Mr. Casey’s apprecia- 
tion for communications is also 
no mystery, and, we're pleased 
to report, he made a very pretty 
penny in Capital Cities. And, of 
course, motels:and motor inns, 
every addict’ of spy stories 
knows, are favorite drops for 
secret weather forecasts for 
Newark, Miami and other ex-- 
otic places. Which explains why . 
Mr. Casey picked up some 
shares of La Quinta Motor Inns 
and good old Marriott. Com- 
puters are big these days in the 
Company, for simulating wars 
in Central America: and” for 
playing chess while waiting for 
crises to erupt (there are slow 
stretches at the CIA; sometimes 
you can go for days without a 
crisis erupting, -and,. then, 
wouldn’t you know!, you get 
three-four at a time). Hence his 
holdings of Digital Equipment. 
Mr. Casey also was a buyer 
of Paradyne, a company that’s . 
subsequently come under some-. 
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CIA chief’s investment policy 


is defended 


By Vernon A. Guidry, Jr. 
Washington Bureau of The Sun 
.. Washingion — CIA Director Willen J - Casey. 
hasn't given his private investment ‘conmselors anv 
information, secret or otherwise, to puide their. 


-handling of his money, according ‘to the financial. 


expert whe has handled “his investments for 20. 
“wea;rs. 


The statement br Mr. Caser’s counselor, Rich- 
arc Cheswick, was issued yesterday by the Central 
Intelligence Agency itsell, 2 dav after the agency 
released Mr. Casev's 1982 financial] disclesure re-. 
-por which listed stock and bond transactions worth: 


“hundreds of thousands — perhaps millions — of; 


doliars. Most of the tramsactions occarred last surm- 
mer. 


Mr. Cheswick sai Said in the: statement. that be has | 


the authority to make changes in Mr. Casey’s hold- 
ings without consultation and does‘se-based onthe 
same information used on behalf of other clients. 

“There bave been ino instances whatever during 
Mr. Casey’s service as direttor of the Central Inte)- 
ligence Agency that ibe has provided me with any 
information or special analyses which could be 
nsec as ap aid in making these decisions,” Mr. 
Cheswick’s statement read. 

Mr. Cheswick said the large stock sales of the 


third quarter of 1982 were made “to improve the 


safety and diversification of the portfolio. Approxi- 
mately 40 percent of the proceeds were-vsed to 
purchase other stocks and 60 percent to buy bonds. 
This activity made tor 2 iarge dollar value of 
transactians but much of this simply reflected the 
rollingover of r of tempbrary short-term securities.” 


aa -No wrongdoing has been alleged oD NF. Casey's 


| pari, but his conduct with respect to his large finan- 
| cial boldings has been 2 matter of controversy. 
| When he took office, be declined to place his hold- 

ings ip é “blind trust,” which his two predecessors, 


| Adm. Stansfield Turner and Georye Bush, had done. . 


| Bis 198] financial disclosure statement showed 


l-that he sold more than $600,000 in of) stocks. That | 


vear, oil stock prices plummeted when: ‘2 worldwide 
| oi giut developed. | 

~Crities at that time said that no matter bow ip- 
‘| pocent Mr. Casey’sistock dealings had been, be-stil] 


opened himself to ‘the suspicion that he had been 


using for personal gaj 
as one of the few men in the pation privy to a 
‘intelligence ~— - 


| Ip response to the 1981-controversy, the CLA es- 

‘tablishes a screening process for Mr.-Casey’s hold-: 
| ings. At the time, the CLA's genera) counsel, ‘Stanley 
Sporkin, told reporters: ‘T'm not going to let-hirn 
get himself into trouble.” 

In practice, however, the screening process ex- 
amines only instances in which CIA financial deal- 
ings, Such as contracts, might involve 2 conflict 
‘with Mr. Caser’s holdings. 

According to Kathryn Riedel. an agency spokes- 
woman, lists of Mr. Casey’ Ss holdings are circulated 
to CIA officials. When they spot ¢ potentia) conflict 
— most typically a contract about to be awarded to 

| a firm in which Mr. Caser has an interest — they 
| notify Mr. Sporkin and John McMahon, the CLA’ 's 


| @eputy director. 


These two then decide whether the matter is of 
sufficient irmport to be brought to Mr. Casey's at- 
tention. If it is, she said, he can decide whether to - 
recuse himse) from consideration. 

The ClA declined to sav when, or even whether. 
the screening process had been put into practice. 

_ Ms. Riedel said she could'say only that the sys- 
_ tern was “fully implemented and serving its intend- 
‘ ed purpose.” 

4 198] Senate Intelligence Committee investige- 
tion of Mr. Caser’s Financial disclosures found that 
he was “at « minimum inattentive to detail.” 

The investigation found that in reporting to the 
committee on his business and financial dealings, 
be neglected to mention nine investments valued at 
more than $250,000, personal debts and liabilities . 
of nearly $500,000, 2 nurnber o!, corporations or: 
foundations on whose boards he served, four civil 
suits in which he was involved and more than 70 
clients he had represented in private practice, in- . 
cluding the South Korean and Indonesian govern- 
ments. - 

At the White House. 2 spokesman said Mr. 
| Casey's current practices had been. approved by the 
appropriate agencies. ale 
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| The CIA gold mine 


_ $37 million and $7.3 million. {It is 
impossible:to tell whether or not he. 


. 4. mnade.a-profit trom these deals—but 


t 
| --ASHINGTON — Imagine -sit- 
“time like the jegendary Dr. 
-Fu Manchu at the center of 
2 far-flung spiderweb of public, pri- - 


vate and clandestine intelligence, 


with advance access to virtually any- -- 


thing that can be known: OPEC.oil- 


production plans, impending African -- 


coups, looming bauxite shortages, 
potential! Soviet crop.tailures, reli- 
gious unrest in the Persian Guli- 
even a possible World War IIL 
lmagime ‘too that you -have “the 
security «of << high-paid government 
job, and thousands of confidential 
agents at your disposal. 
again, that you ere perfectly free to 


use any and al) of this government-- 


gathered inside information for your 
own gain on the stock market 
This d 


dream, which -would make. 


Inany drool with greed and envy, +s 
the daily reality.for William Casey, 
director of ‘the Central Intelligence 
Agency. For Casey, while serving as 
head of the C1A, has been e heavy 
player in the stock market During 


1982, according to a statement he hes - 
filed, he bought between §3.8 million - 


vee 
te pe tee 


Imagine, ~ 


‘"[, che reported an tmcome, above his 
J. wovernment ‘salary slest vear, of be 
_. Hween $500,000 and 3] million. 
1» Of ‘course, the government -has 
3: Amposed -conflict-of-interest rules «to 
=; trestrict Caseyss actions. But the rules 
: $penalize the ‘government—not Casey. _ 
“ sif.a-situation arises in ‘which -his ~ 
~ Wpersonal =‘financial -holdings -zre 


effected, hess supposed to disqualify 
himself from taking part in the gov- 
“ernment’s deliberations. His proper- 
-ty comes first. ~~ 2 

zs A CLA -spokesman yesterday 
“quoted .Casey's finanical adviser, 
Richard Cheswick, es saying that he 
-made his decisions about Casev’s 
“Stock holdings with no advice or 
Special anatysis from the CLA direc. 
tor. Cheswick appeared to be claim- 
ang that Casey hac effectively estab- 


‘lished @ ™blind trust” for his holé- - 


ings, but -still the appearance :re 
‘mained that.the nation’s top intelli- 


gence officer is able to profit trom 


his -knowledge. 

Possible conflicts are screened 
“not by an -impartia] outside agency 
_ but by two of ‘Casey’s subordinates, 
- Deputy Director John McMahon and 
CIA General Counse) Stanley Spor- 
--Kin, Lronically, Sporkin was once 
chief of enforcement for the Secur- 
“ites-and Exchange Commission, and 
Vigorousty pursued corporate execo- 
tves guilty of imsider trading. 

Other Reagan administration offi- 
cjals are also millionaires with ad- 


went 


' Stock” 


3° of. ae 


“worth between $15 million and $19 


‘million. Secretary of State Shultz is 
worth between $2 million and $3 
million. Both have access to the daily 
“take” of the intelligence agencies. 
‘Both know where in the worid it is 
Safe to invest, and-swhere a prudent 
businessman <might-cut back on his 


holdings. - SS 


‘But the ‘standard practice, re 
quired -of all top government offi- 
cials apart trom Casey, is that they | 
either setup a blind trusi—so that - 
they have no knowledge of how their 
holdings are bought and sold—or 
divest themselves of .anv property 
that could conflict with their job. 
‘The standards for Casey were set 
up by the CLA last vear, following 
disclosure that he had unloaded 
more than $600.000 in oil stocks just 
before the ‘bottom fell out of the 
tmerket The CLA had been predicting, . 
unti] 1981, that the Soviet Union 


‘would Stari to run out of oi) in the 


mid-19B0s -— adding to worldwide 
shortages and boosting prices. 


UT IN 1981. the CLA changed its 
mind The Soviets-are still ex. 
poring ol, OPEC is in disar- 
ray, there is a worldwide oi] glut and - 
prices -may sink evep turther, Wi- 
liam Casey is safely out of of] stocks. 
-He hes done nothing illegal. 
According to CLA spokesman Daie 
Peterson, when Casey sees 2 possible 
conflict of interest between his job 
and his financiel. holdings, “If -he 
Gecides be wants to continue making 
Gecisions in that area, he will sell the 
If he’d rather make the 
be can simply take the day 


money, 


ee Tee 
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CIA’s director traded millions 
during bullish °82 market rise 


Associated Press 

TA Director William J. Casey : 
who sees the government's most" 
secret economic data, traded heav- 
ily in last year's'bullish stock mar- 
ket, buying and selling several mil- 
lion dollars:sworth of stocks ‘and 
other securities, -according ‘to ‘his - 


- financial disclosure statement.-"i:" 


Casey joined‘thousands of other . 
investors in-buying large amounts _ 
of stock in “the weeks after the 
major bull-.rally .started in mid- 
August, his..annual statement 
“shows. On-one day alone, Aug. 26, 
Casey bought stock in eight com- 
panies with the purchases totaling 
.. from $3 $335,( 1000 : to $) $765, 000. 


All told, in 1982 ‘Casey bought 


.. stock. worth from $1.9 million to 
$4.5 million — much in the electron- 


* 


_ics and drug industries — while . 
‘Selling stock worth.at least $1 mil- . 


lion and possibly.more ‘than $2.1 — 


million, the form showed. 

He apparently financed his stock - 
purchases by selling off large 
amounts of U.S. ‘Treasury bills. 
Exact amounts for :his sales and 
purchases. ‘were impossible to 
determine because ‘government 
disclosure forms list values within 
broad ranges. 2e 

Unlike his two CIA predecessors 
and other top: Reagan administra- 


tion officials with access to ‘similar’ 


- confidential economic data, Casey: 


did not put his extensive stock port- 

folio into a blind trust or sell any 

stock asa condition of employment. 
But following release of Casey's 


disclosure form last year, which. 


showed he had sold more ‘than 
$600,000 in oil stock as a glut devel- 
oped in world markets in 1981, the 
CIA established a-‘‘screening ar- 
rangement” aimed at preventing 
him from taking official actions for 
personal gain. ; 

The new system permitted Casey 
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to 60! continue buying and selling stock 
but required that deputy director 
John McMahon and other senior 
CIA ' officials regularly review 
Casey's stock transactions for-pos- 
‘sible conflicts of interest. 

Asked whether that screening 
arrangement had been set in 
motion by-any of Casey's 1982 
transactions, CIA spokeswoman 
‘Kathryn Riedel said, “The arrange- 
ment is fully implemented and 
serving its intended purpose.” 

Riedel added that day-to-day 
management of Casey’s portfolio 
remains in the hands of a private 


investment adviser, Richard Ches- _ 


wick, although Casey retains ulti- 
mate control. 

Disclosure forms for Casey and 
many other high-ranking adminis- 
tration officials were released 

- Tuesday. - 

@ Secretary of aber Raymond 
Donovan listed outside income of at 
least $130,000, possibly as muchas 
$211,000. He had reported outside 
income of at least $562,874 on last 
year's form. 

© U.S. Trade Representative Wil- 
liam Brock made at least $51,000 in 
addition to his government income 
last year, nearly all of it froma blind 

‘trust he Set up. 

* Senior White House aides ac- 
cepted cigars, airline travel, a clock 
andacrystal ashtray as gifts during 
1982. 

~. According to the _ disclosure. 


form, Casey doubled his number of . 


transactions in 1982 compared.with 
1981. He listed 136 sales and pur- 
chases last year and 67 transactions 
his first year in office. _ 
Some of pharmaceutical firms 
that Casey bought stock in — 
' Abbott Laboratories, Bristol-Myers 
and Johnson & Johnson — have sub- 
sidiaries in Central America, an 
area where the CIA has taken an 
increasing interest and is conduct- 
ing clandestine activities aimed at 
countering leftist revolution. 


-The form shows that Casey and 
his wife earned at least $478,600 
and possibly more than $959,600.in 
outside income in 1982,. mostly 
from dividends and capital gains on 
their eae Ga As a -Cabinet- 
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CHICAGO TRIBUNE 
2 June 1983 
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